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INSTRUCTIONS TO CANDIDATES:
1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks each.

2. SECTION-B consists of FOUR subsections: Units-1, 11, I11 &amp; 1V. Each subsection contains TWO questions, each carrying TEN marks each and
student has to attempt any ONE question from each subsection.
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Description

Q No. CO BL Marks
SECTION A 20
l.a. | What are the advantages of installing cost system in an organization? CO-1 L 2
1.b. | Compare between Cost Accounting and Financial Accounting. CO-1 1.2 2
Why is cost information important while preparing tenders and
¢ , CO-1 L1 2
quotations?
1.d. | Explain the meaning and components of labour cost. CO-2 152 2
l.e. | Outline the meaning of labour turnover and its effects. CO-3 L1 2
1% Classify inventory control techniques into traditional’and modern methods. | CO-3 [2 2
List any four reasons for differences in profits between cost and financial
l.g. CO-4 151 2
accounts.
1.h. | Describe the role of Marginal Costing in managerial decision. CO-4 L2 2
Relate Total Quality M ement (TQM) with cost reduction i
Li e o0 Quality Manag (TQM) w reduction in CO-5 L1 5
organizations.
1.J. | Differentiate between Traditional Costing and Activity-Based Costing. CO-5 1.2 2
SECTION B(UNIT-I) 10
The following information relates to the production of goods in a factory
.| for the month of January 2025, Calculate Prime Cost from the following:
2. Direct Material Consumed: '?48,000 Direct Wages: 332,000 Factory Rent: CO-1 L3 10
212,000 Power and Fuel: 26,000 Carriage Inwards: 34,000 Office Salaries:
210,000
3 Identify all the items of cost sheet and prepare a specimen (proforma) of el rs 10
) cost sheet showing all major components of cost.
SECTION B(UNIT-II) 10




Q No. | Description ) : co BL Marks

Bharat Manufacturing Company uses copper wire which is purchased
from the market as and when necessary. Following purchased and issues -
were made during the month of January 2019:

January 1 Opening balance 300 kgs. at Rs. 25 per kg.

January 3 Purchased 500 kgs. at Rs. 26.60 per kg. (Purchased Order No.
101)

January 4 Issued 220 kgs. (Material Requisition No. 201)
i January 10 Issued 440 kgs. (Material Requisition No. 202) iy i &
January 20 Purchased 490 kgs, at Rs. 23 per kg. (Purchase Ordcx; No. 102)
January 25 Issued 300 kgs. (Material Requisition No. 203)

January 26 Surplus 20 kgs. returned to store out of quantity issu¢d.on 4th
January (Material Returned Note No. 20)

Prepare Store Leger Account for the transactions according to LIFO
method of pricing issue of materials.

Explain the importance of Machine Hour Rate as a basis for overhead
3. absorption, determine its effectiveness, measure its impact on cost CO-3 155 10

allocation, and simplify its role in overhead distribution.

SECTION B(UNIT-III) 10

Analyze the features, advantages, and limitations of marginal costing by
6. classifying and comparing its key aspects and distinguishing its role in CO-4 L4 10

decision-making.

Explain the reasons for differences between the two sets of accounts, the
7. importance of reconciling them, and how reconciliation helps in ensuring CO-4 L5 10

accuracy and reliability of financial information.

SECTION B(UNIT-1V) 10

E ine th its and limitati f budget: ontrol and whether it
xamine the merits and limitations of budgetary control and w rits CO.$ ot 10

limitations outweigh its advantages in practical application with ekamples.

Explain th t of activity based costi d cost drivers. How ABC
" xplain the concept of activity based costing and cost driver; COS LS 10

system supports corporate strategy?

NOTE: Disclosure of Identity by writing Mobile No. or Making of passing request on any page of Answer Sheet will lead to UMC against

the student.



