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INSTRUCTIONS TO CANDIDATES: :

SECTION-A is COMPULSORY consisting of EIGHT questions carrying TWO marks each.

SECTION-B consists of FOUR subsections: Units-I, II, III & IV. Each subsection contains TWO questions, each question carrying EIGHT
marks and student has to attempt any ONE question from each subsection.

SECTION-C is COMPULSORY and consists of ONE Case Study carrying TWELVE marks.

Q No. Descripﬁon CO BL Marks
SECTION A ; 16

la. List the different types of coﬁrts in Indian judicial system. i CO-1 L1 2
Ib. f;:(l:zi:et;c impoﬁance of business law in regulating corporate activities ’.CO-] 12 2

353 % Write about capacity of parties reqﬁired for valid contracts. CO-2 Il 2
1.d. | Explain difference between sale and agreement to sell . COo-3 1. L2 2
Ie. Write the use of Negotiable instrument in business environment. COAsi]o: Bl 2
1.f. D_escribe the essential elements of a partnership. CO-5 L2 2
1.g. Write meaning of mutual agency in partnership. . CO-5 L1 2
Lh. Explain the reasons for dishonour of a cheque along the legal consequences. CO-4 L2 2

SECTION B(UNIT-I) 8

Identify jurisdiction of courts in India in matters relating to commercial
agreements between business firms.

3 Break down the modes of discharge of contract and distinguish how contracts are o2 Ja 8
; terminated under different legal circumstances. ;

SECTION B(UNIT-II) 8

Recommend suitable legal remedies available to unpaid seller and justify their CO-3 Ls 8
importance in safeguarding business interests.

s Explain the concepts of conditions and warranties under the Sale of Goods Act, CO-3 Ls 8
g 1930 and their impact on the rights of buyers and sellers.

SECTION B(UNTT-TIT) ' 8
6 Evaluate the importance of Partnership Act provisions in regulating rights and CO-S Ls g
' duties of partners in business organizations.
Evaluate the legal validity of a bill of exchange and justify its role in facilitating
7k ) : CO+4 S 8
commercial transactions.
SECTION B(UNIT-1V) 8
1| M-/76154
Q No. | Description ’ ] CO BL Marks

. Compare company and péﬂnership firm to distinguish differences in legal status, CO-6 L4 8

liability, and continuity in business operations.

. Diétinguish responsibilities of chairman of board from executive and independent CO%6 ) 8

directors in decision-making processes.

SECTION C 12

Raghav Industries Ltd., a mid-sized manufacturing company, faced a major
financial setback after its board approved a high-risk investment without proper
due diligence. The directors relied solely on optimistic projections provided by a
third-party consultant and failed to independently verify the data. Within a year,
the investment collapsed, leading to heavy losses for shareholders. Further
investigation revealed that some directors did not attend key board meetings
regularly and neglected their duty of care and diligence. One director, in particular,
had a conflict of interest, as he held a stake in the consulting firm that
recommended the investment. This was not disclosed to the board, violating the
duty of loyalty and transparency. As a result, shareholders filed a lawsuit against
the board of directors, alleging negligence, breach of fiduciary duty, and
‘mismanagement. Regulatory authorities also imposed penalties, holding the.

10. | directors personally liable for the losses incurred due to their actions and CO-6 L5 12
omissions. This case highlights the importance of directors fulfilling their legal
duties responsibly, including acting in good faith, exercising due diligence,
avoiding conflicts of interest, and ensuring transparency in decision-making.

Questions

a) Determine whether the directors of Raghév Industries Ltd. fulfilled their
fiduciary duties in the decision-making process. Justify your evaluation.

b) Recommend measures that the board of directors could implement to prevent
such liabilities and improve corporate governance practices in the future.

NOTE: Disclosure of Identity by writing Mobile No. or Making of passing request on any page of Answer Sheet will lead to UMC against the student.




