Total No. of Questions: 10

Date : 15-05-2026
: Total No. of Pages:3
MBA, Semester-2nd
Subject Name: CORPORATE FINANCE AND POLICY
Subject Code: 25C2BAP206 E2[MBA 206 ~-2 | l 25CIRAP- 205
M-(ode: 47943 | A2177 | q7qS7

Time: 03:00 Hrs.
INSTRUCTIONS TO CANDIDATES:
SECTION-A is COMPULSORY consisting of EIGHT questions carrying TWO marks each.

SECTION-B consists of FOUR subsections: Units-1, 11, I1L & IV. Each subsection contains TWO questlons, each question carrying EIGHT marks and
~ student has to attempt any ONE questlon from each subsection.

SECTION-C is COMPULSORY and consists of ONE Case Study carrying TWELVE marks.

Max. Marks: 60

QNo. | Description e E 5 co | BL Marks
SECTIONA . : 16 |
l.a. List the key roles and responsibilities of a financial manager. | co-1 L 2
1.b. Classify the different sources of long-term finance. - . ‘ - CO-1 L2 2
l.c. Write all the techniques of time value of money - "CO-2 . L1 | 2 .
1.d. Compale explicit cost and implicit cost? . » ' ‘ CO-3 . L2 2
Le. List any two non-discounted capital budgeting techniques with formulas. ' CO-4 L1 2
1.f. Explain the Payback Period _metlxod with'a sﬁitable example. co4 | L2 2
lg. Define the conservative approach to working capital with a suitable example. - . CO-5 v’ L1 w2
Lh. Outline the concept of stock dividend (bonus'shares)? - _ CO-5 ' L2 2
SECTION B(UNIT-I) BE Tw 2 s

5 Tdentlfy how a financial manager coordinates with marketmg, producuon and HR whﬂe‘ CO-1 .L3 : 8
* | preparing a financial plan for expansion. o B » _

A firm is evaluating two investment projects: one with steady annual cash inflows and ]
3. | another with irregular, fluctuating cash flows. How would you explain these cash flow | co-=2 L4 8
patterns, and what impact would they have on the investment decision?

" SECTIONBUNIT-I) : ' 8

4 Explain the Mod1gham~M1ller proposmons and interpret the arbitrage process in capltal Co3 Ls 1 8
) markets. o
5 ' Explain the assumptlons and 1mpllcat10ns of Net lncome, Net Operatmg I_ncome and ':CO 3 | s g
) Tradltlonal approaches. , :
SECTION B(UNIT-III) : s

A firm has sales of ¥12,00,000, variable cost 65% of sales and fixed costs of ¥2,10,000. -
6. Determine the Degree of Operating Leverage (DOL) and DOL at the new sales level if - CO4 L5 8
‘ sales increase by 10%.

7 A project costs 50,000 and generates annual cash inflows of X15,000 for 5 years. CO4 L 4> » 8
) Examine the Payback Period and comment on its acceptability. 1

SECTION B(UNTT-IV) ' 8

8 Compare the relevance of Walter’s Model and Gordon’s Model in determining optlmal CO-5 Ls 8
) dividend policy. : ‘ :

1|M-./92177] 479867 471043 .

" QNo.

Description

CO

BL

Marks

Explain the concept of net working capital and its various approaches to working capital
management with examples.

- CO-5

LS

SECTION C

12

10.

Bright Ltd. has the following financial data:
e Annual Sales = ¥24,00,000 -

o Cost of Goods Sold (COGS) = %18,00,000

® Avérage Invéntory =¥3,00,000°

o Average Receivables = f2;00,000
® Average Payables =3 1,50,000 '

The company wants to improve its liquidity posmon and reduce the working Cdpltdl
cycle '

Questions:

a. ’Detefrnihé«the' Inveniory Turnover Period,'Receivables,.Colleetio_n Period, and
Payables Deferxal Period.

b Compute the Operatmg Cycle of the company

1¢. Evaluéte strategies the firm can adopt to improve its working capital efficiency.

CO-5.

L5

12
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