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" INSTRUCTIONS TO CANDIDATES: W

1. SECTION-A is COMPULSORY consisting of EIGHT questions carrying TWO
marks each.

2. SECTION-B consists of FOUR subsections: Units-I, IL, IO & IV. Each subsection
contains TWO questions, each ‘carrying EIGHT marks each and student has to
attempt any ONE question from each subsection. - i L s

3.. SECTION-C is COMPULSORY and consists of ONE Case Study .carrying

TWELVE marks. e
Q. No._| . - Question [ co | BL
: _ SECTION-A
j. Answer briefly: e .
a. Define Strategic Financial Mana ement. CO-1| L1
[ b. | Explain the term Strategy? ~_ 3 CO-1 | L2
--C. What do you understand by the term value based management? Co-2 | L1
d. Compare the DCF approach with the McKinsey approach. - CO-2 | L2
€. ‘Write a short note on EBIT-EPS analysis. . ) COo-3 | L1
f. Differentiate between ROI-and ROE analysis in capital structure CO-3 | L2

evaluation. .~ .
State the concept of Buy back of shares. - . - : co-4 | L1
Classify the concept of Gross Working capital and Net Working | CO-4 |. L2

capital.

SECTION-B
: ) : UNIT-1 ] ]
2. Examine Sustainable growth rate model & Higgin's Model? : CO-1.| 14
3. Tdentify various key risks faced by company and suggest guidelines | CO-1 | L3
and means to address the management of such risks. B
UNIT-IL AR
Analyse various models that are used for Corporate Valuation of firm. CO-2| L4
Explain Asset Based model and Earning Based model? CcO-2 | LS
. UNIT-III . .
6. Write down various approaches of capital structure with suitable | CO-3 | L3
example. .
7. The following information is available for Arvanti Corporation. CO3 | L5~
’ Earnings per share Rs.4.00

Rate of return on investment 18% -~

Rate of return required by shareholders 15% -

Evaluate the price per share as per the Walter model if the payout
ratio is 40%, 60% and 50%? i .
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UNIT-IV

8. . | Compare the balance sheet and operating cycle concept of working | CO-4 | L4
capital with hypothetical figures. e
9. | Determine the various factors affecting the working ~capital CO-4 | L5
requirement of company.
SECTION-C

10. | By early 2004, Microsoft&39; cash batance had crossed $50 billion.
One persistent investor complaint against Microsoft has been its zero
dividend policy. Microsoft has not paid dividends for 17 years: It
believes' in ploughing money back into its R&D (research and
development). In part, due to increasing pressure from shareholders,
in 2003 ‘the company declared its first ever dividend for common
stock. Microsoft also announced plans to pay back up to $75 billion
of its cash to investors over a period of four years. This includes a | CO-3.| LS5
| one-time special dividend of $30 billion.

You are required to:

1. Decide the evolution of Microsoft; dividend policy.

2. Examine various circumstances lead the company-to the huge
dividend payment? . .

3. Estimate various factors “affecting dividend decisions  of the

company.

NOTE: Disclosure of Identity by writing Mobile No. or Making of passing request on any
page of Answer Sheet will lead to UMC against the student.
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