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INSTRUCTIONS TO CANDIDATES: )
SECTION-A is COMPULSORY isting ot'TI:«'.N questions earrying TWO marks each.
SECTION-B of FOUR subsections: Units-T, TF, TIL & IV. Each subsection contains TWO questions, each carrying TEN marks each and student has to pt any ONE questi
each subsection. :
QNo. | Description co BL Marks
SECTION A - 20
lLa. What are the approaches of finance? CO-1 L1 2
Lb. Summarize the techniques - Economic value added (EVA)& Market Value added(MVA). CO-1 L2 2.
lc. Relate the importance of Time Value of Money in capital budgeting decisions. CO-2 L1 . 2
ld. Define cost of capital with an example. CO-3 L1 2
le. What is capitalisation? CO-3 L1 2
LE Relate equity shmes as a part of wcunty ﬁnancmg which helps companies to fulfil its capital co2 L2 2
requirements.
lg. Define the Rate of Return method and its application in financial performance evaluation. CoO4 L1 2
llustrate the payback perioii and evaluate whether the project is suitable for a firm aiming for
1.h. quick recovery of funds. A company is planning to invest ?IOOOOO in a project that generates CO-4- L2 2
annual cash inflows of T20000 for § years.
Li What are the different kinds of working capital that an organisation has to maintain? CO-5 L1 2
Lj. Explain the term dividend and its different types that a company offer to its investors CO-5 L2 2
SECTION B(UNIT-I) 10
2. Identify the difference between Traditional approach & modern approach of finance function. CO-1 L3 10
3 Examine the following - A) Retained earnings as a source of capital for firms B) Sweat Equity o2 (4 10
' Shares as a part of shares C) No par stock. : ’
SECTION B(UNIT-II) 16
4 Explain the meaning of capital Structure & theories of capltal structure which helps firms to decide O3 LS 10
‘ the debt- equity ratio of the company. : i
s Explain the Modigiani & Miller approach in detail in context of felevance & Trrelevance theory CO-3 15 10
' under scope of financial managerment. h
) SECTION B(UNIT-111) 119
There are two machines A & B costing Rs. 400000 each. Inflows of Machine A- Rs,. 40000, Rs.
p 120000, Rs. 160000, Rs. 240000, Rs. 160000. Inflows of Machine B- Rs. 120000, 160000, 200000, o L3 10
’ 120000, 80000. PV at 10% 0.91, 0.83, 0.75, 0.68,0.62. Compute Net present value of both the )
machines and recommed which machinery shoutd be accepted.
Identify the capital budgeting process and ex lam how each stage is applied in real- world corporate | - .
7 y p geting p P £ pp P Co4 Ls 10
decision-making.
SECTION B(UNIT-1V) 10
8. Evaluate the benefits and limitations of EOQ in real-world scenaries. CO-5 Ls 10
9 Evaluate the benefits and risk when a firm is planning to shift from traditional baning to fintech CO5 Ls 1
’ solutions for working capital financing. -
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