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INSTRUCTIONS TO CANDIDATES:

1. SECTION-A is COMPULSORY consisting of TEN questions carrying 20\5»1&
each. \\ .}
2. SECTION-B consists of FOUR subsections: Units-I, I, III & IV. Each mccw»nw

contains TWO questions, each carrying TEN marks each and student has to attempt \w

any ONE question from each subsection.
Q. Question Course Bloom’s
No. Level
Outcome
SECTION-A

1. Answer briefly:

a. Define the objectives of financial management. (¢(0) El
b. | Summarize the meaning of Business finance. COl1 L2
c. | Recall the meaning of ploughing back of profits. CO2 L2
d. | What is the significance of cost of capital? CcO2 L1
e. | Recall the meaning of capital structure. CO3 L1
i Explain the meaning of trading on equity. CO3 L2
g. Define Internal rate of return method. CO4 L1
h. | Discuss in detail the meaning payback period. CO4 L2
1. Elaborate the meaning of working capital. COs L2
. Recall the meaning of dividend. COS L1
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SECTION-B

UNIT-I

Identify the importance and role of financial management.

COl

L3

Classify the types of shares that can be used as long
term sources of funds.

COl

L4

UNIT-1I

Apply the meaning of weighted average of cost of capital and
the method of calculating cost of debentures with an example.

CO2

L3

Examine the cost of capital in following case-

A company capital structure shows that it has 11% preference
shares of Rs. 200 each. The preference shares are redeemable
after 10 years and are currently selling for Rs. 150 per share.

co2

L4

UNIT-III

Explain the methods and importance of capital budgeting.

CO3

L4

ABC Ltd. is considering an investment proposal to install a

new control machine.

The project will cost Rs. 37500. Expected life is 5 years Ea
no salvage value.

The firm uses straight-line depreciation. The estimated cash
flows are as follows.

—
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YEAR

CFBT 15000 | 17500 |[22500 |25000 |37500
Rs

Solve the following:

ww Payback period
S«Zw/\mxuoﬁ cost of capital
3 gﬁ?:? Index (Gross)
YEAR | 1 2 3 4 5

PVF 0.909 [ 0.826 | 0.751 | 0.683 | 0.621
(10%)

CO3

LS

UNIT-IV

Interpret the different sources of raising funds for working
capital with suitable example.

C04

LS

9.

Identify the various theories which determine the dividend
policy of a firm ,

COs5

L3

NOTE: Disclosure of Identity by writing Mobile No. or Making of passing request on any page of
Answer Sheet will lead to UMC against the student.
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