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INSTRUCTIONS TO CANDIDATES:

1. SECTION-A is COMPULSORY consisting of EIGHT questions carrying TWO marks each.

2. SECTION-B consists of FOUR subsections: Units-I, II, III & IV. Each subsection contains TWO

questions, each carrying EIGHT marks each and student has to attempt rnw ONE question from each

subsection.
3. SECTION-C is COMPULSORY and cousists of ONE Case Study carrying TWELVE marks.
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SECTION-A

1. | Answer briefly:
a. | What is meant by :T.ow: and Loss Account”™? CO-1'| L1
b. | Compare Gross Profit after tax and Gross Profit before Tax. CO-17| L2
c. | Why is Financial Audit conducted? ; CO-2 | L1
d. | Compare Financial Audit and Cost Audit. CO-2 | L2
e. | List the duties of a Statutory Auditor. CO-3 | L1
f. | Explain the liabilities of a Statutory Auditor in case of negligence CO-3 | L2
g. | What is the role of Manager in the organisation? CO4 | L1
h. - | Summarize the importance of -auditing finance and accounting | CO-4 | L2
functions in an organization
: SECTION-B
UNIT-I

2. | Construct the presentation of Liabilities under Schedule III with | COL | L3
traditional horizontal format.
3. | Analyse the concept of divisible profits and its implications on | CO1 | L4
dividend policy.

UNIT-II .
4. | "An Auditor is a watch dog, not a blood hound". Examine the | CO2 | L4
statement in the present context.
5. | Justify the suitability of Capitalization method for mocaiE valuation | CO2 | L5
in fluctuating profit conditions.

UNIT-II
6. | Identify the qualifications required for becoming a Statutory Auditorin | CO3 | L3
a company. )
7. | Examine the role and responsibilities of a Cost Auditor in conducting | CO3 | L4
cost audit effectively.
UNIT-IV

8. | Examine the process of appointment of a Management Auditor and its | CO4 | 14
importance for effective auditing.
9. | Judge the statement-“Audit of planning function helps Smmnhmﬂonm .CO4 | LS

1|M-77941

achieve better strategic decision-making.” _ |

SECTION-C

10. | Bright Textiles Ltd. has recently experienced several managerial | CO4 | L5
problems. The planning process does not- properly consider market
demand, which has resulted in excess production of certain products.
The organizational structure is also unclear, and employees are often
confused about their responsibilities. Furthermore, the control system
is weak and fails to detect operational inefficiencies on time.

To address these issues, the company initiated a management audit to
review the effectiveness of its management functions such as planning,
organizing and control. The management auditor is expected to provide
suggestions that can strengthen managerial performance and improve
coordination among departments.

Question:
a. Recommend suitable measures that could strengthen planning,
organizing and control functions in the company.
b. Suggest the improvements that would enhance managerial
efficiency.
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